Early Learning Policy Group, LLC
‘ Opening Doors to Quality for All Children

The Nation'’s Leading Expert on
the Business of Family Child Care

COVID-19:
Tips to Navigate Federal Relief Options
For Family Child Care Providers

April 23, 2020

v" Child Care & Development Block Grant
v" Small Business Administration (SBA) Programs
v" Unemployment Compensation




Tom Copeland

@TomCopelandblog

®

About Us
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Early Learning Policy Group, LLC
Opening Doors to Quality for All Children

Overview of Today’s Webinar:
Demystifying Federal Relief

COVID-19 Federal Response:

* 3 bills approved by Congress in March

* $3.5 billion increase for child care

* Small Business Administration grants
and loans

* Unemployment Assistance

Goal Today: to help family child care
providers understand options and access
support

* No one-size-fits-all approach

* Translating policy to practice

Note: This webinar does not offer individual
professional legal or tax advice. The intent is to
explain the policies so that navigating the new
supports is easier to understand and choices can be
made in a way that works best for you.



Congress approved $3.5 billion for the Child
Care and Development Block Grant
* This funding goes to states.

N EW * Huge added flexibility: to support providers and
. families even if they aren’t currently caring for
children who receive a child care subsidy

add|t|0na| * Every state gets a piece of the $3.5 billion total

federal child
Governors and Child Care Administrators
Ccare money make decisions on the details

* How will limited funding be prioritized and
tO States dispersed to reach family child care and the
families enrolled in family child care?

* What do family child care providers need?
* Well... how do you want it to go? /

o




Getting
Involved In

Your State

Child Care
Agencies

Policy
advocacy
organizations

Child Care
Resource &
Referral

Local and
state family
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associations




U.S. Small Business Administration (SBA)

There are two loan and grant programs available
through the Small Business Administration (SBA) S' /\l US. small Business

Administration

)

* Economic Injury Disaster Loan (EIDL) (Apply
through the SBA web site) Resources:
e Paycheck Protection Program (PPP) (Apply at

your local bank or any SBA approved lender) SBA Paycheck

Protection Program:
https://www.sba.gov/funding-

v Family Child Care Providers are eligible for both i
relief-options/paycheck-
programs protection-program
EIDL:

v" These programs can provide thousands of dollars of .
https://www.sba.gov/disaster-

forgivable loans now! But, there are some rules... assistance/coronavirus-covid-
19
v" Funds were depleted. However, Congress approved
additional funding to support SBA programs on April
23,2020


https://www.sba.gov/paycheckprotection/find
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/paycheck-protection-program
https://www.sba.gov/disaster-assistance/coronavirus-covid-19

SBA Economic Injury Disaster Loan (EIDL)

Forgivable Loan

You can get up to $1,000 in a forgivable loan for
each employee:
* You can count yourself as an employee

You can use this money for whatever you want for
your business

Apply online through the SBA — not through your

bank
https://www.sba.gov — or directly to the EIDL SBA
information link.

You can call them at 1-800-659-2955 or email
disastercustomerservice@sba.gov

Tip: Advance forgivable loan vs
larger loan amount to be repaid

* If you want more than $1,000
you would have to pay it back at
an interest rate of 3.75% over 30
years

* Payments deferred for 1 year

 The SBA may ask for more
financial information after you
submit your application if you
want more than $1,000

* If you applied for this loan before
3/29, reapply

| have written about this on my
website:
http://tomcopelandblog.com/what-
grants-and-loans-are-available-to-
family-child-care-providers



https://www.sba.gov/
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/economic-injury-disaster-loan-emergency-advance
mailto:disastercustomerservice@sba.gov
http://tomcopelandblog.com/what-grants-and-loans-are-available-to-family-child-care-providers

SBA 5 s petnes

Disaster Loan Assistance

Federal Disaster Loans for Businesses, Private Non-profits, Homeowners and Renters

COVID-19 ECONOMIC INJURY DISASTER LOAN APPLICATION

ELIGIBLE ENTITY VERIFICATION

Choose One:
Applicant Is 3 business with not more than 500 employees.
&wﬂmﬁnn individual who operates under a sole proprietorship, with or without employees, or as an independent contractor.
Applicant Is a cooperative with not more than 500 employees,
Applicant is an Employee Stock Ownership Plan (ESOP), as defined in 15 U.5.C. 632, with not more than 500 employees.
Applicant is a tribal small business concern, as described In 15 U.S.C. 657a{b)(2)(C), with not more than 500 employees.

Applicant is a business, including an agricultural cooperative, aquaculture enterprise, nursery, or producer cooperative, that is small under SBA Size Standards found
at hitps://www.sba, sov/size-standards (httos://oww.sba.gov/size-standards).

Applicant is 3 business with more than 500 employees that Is small under SBA Size Standards found at https://www.sha,gov/si
standards).

Applicant is a private non-profit organization that is a non-governmental agency or entity that curmently has an effective ruling letter from the IRS granting tax exemption
under sections 501(c), (d), or (¢) of the Intemal Revenue Code of 1954, or satisfactory evidence from the State that the non-revenue producing organization or entity Is a non-
profit one organized or doing business under State law, or a faith-besed organization.

Review and Check All of the Following:
Applicant must review and chack all the following (if Applicant I unable to check all of the following, Applicant Is nat an Eligible Entity):

xppl\'am Is not engaged in any illegal activity (as defined by Federal guidelines),
Y"D principal of the Applicant with a 50 percent or greater ownership interest is more than sixty (60) days delinquent on chiid support obligations.
YApplkmtlsnoun agricuitural enterprise (e.g., farm), other than an aquaculture enterprise, agricultural cooperative, or nursery.

XAppfnnt does not present live performances of a prurient sexual nature or derive directly or indirectly more than de minimis gross revenue through the sale of products or
services, or the presentation of any depictions or displays, of a prurient sexual nature.

*Apdkantdoes not derive more than one-third of gross annual revenue from legal gambling activitles.
*App!kmtisnoﬁntho business of lobbying.
YAppliantannotbea state, local, or municipal government entity and cannot be @ member of Congress.

\

SBA Economic Injury Disaster Loan (EIDL)

Eligible Entity
Verification

If you are self
employed, check
the second box:
“Applicant is an
individual who
operates under a
sole proprietorship,
with or without
employees, or as an
independent
contractor”

If you are
incorporated, check
the first box

Under “Review and
Check All of the
Following” check all
the boxes



Sample

SBA Economic Injury Disaster Loan (EIDL)

Tip: Step One: Business Information

L NS
Business information

* Business Legal Name: If you have
registered your business name, enter it.

y |
r_"ar;a Hw. Je r Otherwise, enter your own name

"'"I'aa:,y
TgYS=1a- 3956

~“30 le Bro,n ¢

8 Froachinal *

CA ; B ‘q 'c * Trade Name: Enter “family child care”

* EIN/Social Security Number: Enter EIN if

you have one
Yor -

* Organization Type: Enter “sole
proprietor”

* Enter “no” for Non-Profit and Franchise

Gower the Data of the Dlsaster | taresawry X1, 2800 *
] m * Gross Revenues: Enter amount from

Gz of Goinla Raalel bum
!

Bitied Peapasthes (Pusidawtin rd Comerereim Cody - Lost Parts Don to tha Obaser

Bt Priwe e the Duts ol the Dimmster { Jarnmry X1, 20000 * 2019 (or 2018) Schedule C, line 7

* Cost of goods: Enter zero, unless you did
show a number on Schedule C, line 4

* Rental Properties: Enter zero



Sample

SBA Economic Injury Disaster Loan (EIDL)
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Tip: Step One: More on Step 1, Business
Information

Non-Profit Cost of Operation: Enter zero
Combined Annual Operating Expenses:
Enter zero

List Secular Social Services Provided by
Faith Based Entity: Enter zero
Compensation from Other Sources:
Enter zero

Provide Brief Description of Other

Compensation Sources: Enter zero
Fill out the rest with you contact
information
Date Business Established: Date
you first started caring for children
/ Current Ownership Since: Date
your first started caring for
/ children
Business Activity: Enter “Educational
Services”
Detailed Business Activity: Enter
“Daycare”
Number of Employees: Enter 1 for
yourself + other employees




Sample

SBA Economic Injury Disaster Loan (EIDL)

Iz Your Business Owned by a Business Entity? * Yot N

Owner/Agent 1
First Mame *

I Mana

| P fOVIaC" Tip: Step Two: Business Owners Information

L GS1-223- 7))

* Is Your Business Owned by a Business
r
| DWﬂC Entity? Check the “no” box

Ownership Percent *

I 100
\ * Enter information about yourself
Mpfo c \ 00. om

\ *  Ownership Percent: Enter “100”
I b 12-3956

[ © 812901990

I Berkeley, cA

U.S, Citizan *
Yes No

fmﬁ?‘l‘“ Portlond Ave

10




Sample

anyons asslsted you in completing this application, whether you pay a fee for this service or not, that person must smter thalr Inforestion Do,

T vriaml Hamm

e af Coan pany
Prans Humbsr
Serwet Adddrass, City, Bextn, Tip \
Pt Chawrped it Agrwed Upes
I ghe pesmissinn for SBA to discuss any pertion of this.apo with ¥ s, e Mo

xlnml.ﬂ lilca to be considered for an advance of up to $10,000.

4 

Where to S5end Funds

Us Bank

3456789 /01
090000231

Cn byl o bt inliwid sl cwmers identilfed in this spplicrtion and for the business appiying for the o

\

[%m authorize myfews insurances company, bank, Smancal h':lmm urnﬁmandmnm retense o B4 ol recowds and information necssary o process this application and
for b S5 0 obiuin credit information shout the Indhdd plicatian

IF evvyfour fean is approved, additionsl information sy berequired prior 1o loan cosing. | e will be advised in writing what informartion will be nequins 1o ol My
v fuirsita. |/Whe hereby suthaize the SEA A vedly my/oor gast and preset &mployrent info reiation and by Hstory 2 needed to process omd servion a disester loas,
M-ﬂhdﬂkﬂl‘hwh-ﬂhhmk.wmkmimhﬁmdmmlhﬁhmwﬂhﬂmmm state, local, tribal or

erganiration (o Red Cross Services, SBA Resounos Partrers) for the purposs of asdsting me stth mmpiour SBA application, svalsating
eligibillty for acdiflcral assk or nosfying me of the mallabiBty of such assi

I wiill et el e Froen par In aor cheryy the or otherwise subjed to discrimination under any progam or actiity forshich |we eceive Faferal insncial
angistance from S, any peresn an grousds of age, color, handicap, marital strtus, sationsl crigin, moe, religion, orse.

e will report bevthe SBA Offica of thi |res pechor Gandral, Washington, DC 20418, any Federl emiployes who offes, in retern for compensstion of amy kind, to help get this
Ioan appreved. [iWe have ot paid amyens conneced with tha Federsl govarrment Sor balp in petting tis loan,

CERTIFICATION AS TO TRLITHFUL INFORMATION: By sigming this applicstion, you certiy thatall infomration in your application and submities with your spplication i true sd
corect ko tha bast of your keowled pa, and Bt you will subm It troiviul | iformasion Tn e Aot

WARNIRG: Whosver wrongfully misappiies the procesds of an S3A disester loan shall be civilly lable to the Admisistaterin an amourt squsl to one-and-ons kalf tees e
ariginal principal amcent of the lsan under 15 US.C 625} Insdditien, any false strtemant o misrepmsantation t SBA may result in erisingl, chdl or sdainistrative
sanCthons Inchsding, but not [imied t: 1) Bees and Imprissnment, oF bath, Under 1S LUS/C. 845, 18 UL5.C. 1008, 18 USC, 1004, 18 U,5.C, 1043, LNLLS.C. 2571, and any ather
spplicable lrws; 3] trebla damages and civil penaties under tha Falss Claims A22, 31 LLS.C, 3725 1) dendble damges nd civil penlthes under the Program Fraud Chd
Remuedies Act, 31 1.5, 3503; and 4 sspansion andfor debarmant froen il Federsl procurement and non-procarensent transactions. Stutony fines may incresse Famended
bry g Federal Chvil Penaities Infiation Adjusmient Ak e noAremsnts AC of 2015,

P
hersiry cartiy UNDER PEMALTY BF FERJURY UNDER THE LAMS OF THE HITED STATES that thi abdwv b itris S corret.

Click for scdditionil st pha pesyirmed bt Levwia. . e arders

SBA Economic Injury Disaster Loan (EIDL)

Tip: Step Three: Additional Information

Answer the questions

If someone else helped you fill out this

| application, enter their name and

contact information (Help is ok)

Check the box that says, “l would like
to be considered for an advance of up
to $10,000 (you will only receive $1,000
per employee counting yourself as an
employee)

Where to Send Funds

Enter your bank name, account
number and routing number that can
be found on the bottom of your
checks.

* The account number is the 12-
digit number to the immediate
left of your check number

* The routing number is the 9-digit
number to the left of your
account number

Certify truth/No perjury

11



SBA Economic Injury Disaster Loan (EIDL)

Summary

The last page shows a
summary of the information
you have entered

Check to see if it is correct
and edit if necessary

Check the "Submit” button
at the bottom of the page

Tip: Next Steps

Once you fill out this application and submit it
online to the SBA, you will wait for them to
deposit the money into your bank account

We don’t know how long it will take for you to get
this money — it could be several weeks

We don’t know if you have already applied for the
loan but haven’t heard, whether you should
reapply or not — I'd say you should reapply or
contact your local Small Business Development
Center (SBDC)

We don’t know if it is taxable income or not


https://americassbdc.org/small-business-consulting-and-training/find-your-sbdc/

SBA Paycheck Protection Program (PPP or P3)

Tip: The Paycheck Protection Program

e This SBA program is a forgivable loan

* You fill out an application form
* https://www.sba.gov/sites/default/files/2
J 020-
04/PPP%20Borrower%20Application%20F
Paycheck Protection Program orm.pdf

This loan program provides loan forgiveness ~ ° Take it to your bank or submit it online. Your
for retaining employees by temporarily local lender will process the loan.

expanding the traditional SBA 7(a) loan
program. * It’s not taxable income!

13


https://www.sba.gov/sites/default/files/2020-04/PPP%20Borrower%20Application%20Form.pdf

SBA Paycheck Protection Program (PPP or P3)

Sample

Check One: x&)le proprietor ( Partnership O C-Corp Q S-Corp O LLC DBA or Tradename if Applicable
O Independent contractor O Eligible self-employed individual
0 501(c)(3) nonprofit [ 501(c)(19) veterans organization
Q Tribal business (sec. 31(b)(2)C) of Small Business Act) U Other

a o Bisiness Legal Name

Business Address Busimess TIN (EIN, SSN) Busi Phone

1234 Fortland Ave H7%12-956 |651-232-711
- Primary Contact Email Address
st faol, Ma ssna mpro @ live<com
Average Monthly Payroll: $ x 2.5 + EIDL, Net of $ Number of Employees:
dv if Applicabl

3000 | 7,500 !
Purpose of the loan
(select more than one): !Payroll mease / Mortgage Interest xUtilities [CJOther (explain):

Tip: Filling Out the PPP Application Form

* Check the box at the top of the form as a sole proprietor (self-employed) or other entity
e If you have a DBA name (Doing Business As) enter it in the white box
* Business Legal Name: If you have registered your name with your state, enter it here,
otherwise enter your name
* Average Monthly Payroll: This is the key number to calculate
* You don’t have to have employees to apply for the PPP
 What is your “average monthly payroll” if you are self-employed?
14



SBA Paycheck Protection Program (PPP or P3)

Sample Schedule C

SCHEDULE C

OMB No. 1545-0074

Profit or Loss From Business
{Form 1040 or 1040-SR) (Sole Proprietorship) 2019
Dttt oo Bansiry 5 Go to www.krs.gov/Scheduied for and the latest —a
‘rhuma Ruvecue Senice () | B Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships generally must file Form 1065, Suguence N, 08
Namme of propristor Social security number (S3N)
A Principal business or profession, Inchiding product or service (see instructions) B Enter 00de from nstructions
sl L L1l

c Business name. If no separate business name, ave blank, D Employer 1D oumber (EIN) fsos st )

B f (] o] J-o)
E Business address finchuding sulte of room no.) §

City, town or post office, state, and 21 code

F Accounting method: (1) [[]Cash @ Claccrual @) []Other (specify) B
G Did you “matedally participate” in the operation of this business during 20197 ¥ *No,* see mckmc'o'mﬂx imitonicesss . [ Yes [JNo
H ¥ you etarted or acquired this business duning 2019, chack here e O
I Did you make any payments in 2079 1hat wouks recuire you 10 fle Formis) 10097 (see instructions) . [dYes [INo
J It *Ya8,” oid you or will you fle required Forms 10897 . . . []Yes []No
Income
TT T w Lo I WL | I _© Teeveoor e ues . 1 Z/0
28 Total axpenses befors sxpensss for Dusiness ues of homea, Add Ines & through 27a . sHaR OB /
20 Temalive profit or floss). Subtract ine 28 from ine 7 \Ite . 20
30  Expenses for business use of your hama, Do not report these expensss alewhere, Altach Form 8829
unless using the simplified method (2ee instructions).
Simplifiod method flers only: enter tha 1o1a] sgusre footage of; (8] your home:
and {&} the part of your home used for business: - Use tha Simpilfied
Method Worksheet in the Instructions 1o figure the amount o enter on line 30 ' . . 30
31 Nat profit or (loss), Subtract ine 30 from line 29,

13} and on Schedule SE, line 2. (f you chacked tha box on Ine 1, 566 Instructions), Estates and 31

3 doo

* I & profit, enter on both Schedule 1 Form 1040 or 1040-S8), line 3 (or Form 1040-NR, Bino }

trusta, enter on Form 1041, line 3.
* i aloss, you must go to line 32,

PPP Application

Check One: x%lc proprietor Q Partnership 0 C-Corp Q S-Corp QLLC
O Independent contractor Q Eligible self-employed individual
Q1 501(c)3) nonprofit 0 501(c)(19) veterans organization
Q Tribal business (sec. 31(b)(2)(C) of Small Business Act) O Other

DBA o

Bpsiness Legal Name

name if Applicable

st Pol, Ma_ s ——
7 T

Business Address Basimess TIN (EIN, SSN) Business 3
1234 _Fortland Ave 75-12-3956 |(:S1-322-01

V&L

P i

Average Monthly Payroll: $ 3 % 2.5 + EIDL, Net of $, Number of Employees:
ow Advance (if Applicable) 7 5‘,
Equals Loan Request: ’ o
| Purpose of the loan
|
| (select more than one): | ”Pay’m]l m,ease / Mortgage Interest !UliliLies CJOther (explain):

| +—

Tip: Filling Out the PPP Application
Form

* To calculate your average monthly payroll,
you will use your profit from 2019
*  Your annual profit is line 31 on your 2019
IRS Schedule C Profit or Loss from
Business
* Divide your annual profit by 12 months to
get your average monthly profit
* If your annual profit was $36,000,
your average monthly profit was
$3,000 ($36,000 divided by 12 =
$3,000)
* Enter on the application form $3,000 for
Average Monthly Payroll
* If you have employees, add the
average monthly payroll for them
*  Multiply by 2.5 and enter $7,500 in the
next box
* This is the maximum you can ask for
under the PPP (assuming you have no
employees)
* Number of employees: Enter 1 for
yourself, plus any others

15



Tip: Filling Out the PPP Application Form

SBA Paycheck Protection Program (PPP or P3)

|"

Purpose of the loan: Check “payrol
and the other boxes

You can use the PPP money for other
expenses

Other expenses include:

» Utilities (gas, electricity, water,
Internet, telephone and
transportation)

* Use T/S% for all but
transportation: Use $.575
for business miles

* Mortgage loan interest

* Rent

* The business portion of interest
on credit cards and car loans

lllustrative Example

Utilities for eight weeks: S600

Mortgage loan interest for eight
weeks: $500

Credit card/car loan interest for
eight weeks: $100

Total: $1,200 x 30% Time-Space% =
$360

PPP loan can be used for this $360

In our previous example a provider
got $7,500 in total from PPP

* $360 for other expenses

« $7,140 for “payroll”



Sample

» Name o Title Ownership % | TIN SSN Addres

If questions (1) or (2) befow are answered “Yes." the loan will mot be aooroved.

SBA Paycheck Protection Program (PPP or P3)

Tip: Filling Out the PPP Application
Form

*  Applicant Ownership: Put your name

Question ~T¥es | No |

I, Isthe Applicant or any owner of the Applicant presently suspended, dehamred, proposed for debarment, declared meligible,

—
veluntarily excluded from participation in this transaction by sny Federal diepartment or agency, of presently involved insey [ x

banknuplcy?

»

Hass the Applicant, sy owner of the Applicant, or sty business owned or controlled by szy of them, ever obtained adirector [ n
granunteed Joan from SBA or any other Federal agency that is currently delinguent oe has defaulted in the last 7 years and
cosed o Joss to the govermment?

3. Isthe Applicant or any owner of the Applicant an owner of any other busness, ar have common management with, any other O m
buasimesd? [f yes, list all such busmesses and describe the relatsonshap on o Separste shoet identified as addendum A

4. Has the Applicant received an SBA Economic Injury Disaster Loan betweoen January 31, 2020 and Apal 3, 20207 1f yes, O w
provide details on a sepsrate sheet identified a3 sddendum B

U Quesiions (3) or (6) are answerzsd “Yer,” the loan will not be approved,

[E= e om : Tty | R [ Yes [ No |
5. Isthe Applicant (i en indivadual) or sy mdividus] owning 2096 or moee of the equaty of the Apphicant sabject D
o & inchictment, commnal mformation, svgmment, or other mens by whach lornmal cranimal charges are w

brought in any junadaction, or presently incarcersted, or an probation or pasole?
Imitinl bere to confirm your respomse to question § ~»

6. Within the lsst S vears, for any felony, has the Applicant (if'an individual y or asy owner of the Apphicant 1)
been convicted, 2) pieadad guilty, 3) pleaded nolo contendere, 4) hoen placed on pretnal diversion, or 5) been O n
placed on any form of parole or probation (incloding probation before judgment)?

Instinl here to confirm your resporse to question 6 —

-4

L= the Unsted States the pemcipal place of residence for all employees of the Applicant meluded m the
Applicant's payroll calculation shove?

X %

8 Is the Applicant a franchise that i3 listed tn the SBA"s Franchase Disectory”?

and “owner” under Title

\
*  Ownership %: Enter 100

* EIN is your Employer Identification
Number if you have one. If you don’t,
enter your Social Security Number

* Answer the rest of the questions on
this page of the application form

17



SBA Paycheck Protection Program (PPP or P3)

Sample

CERTIFICATIONS
The Plhun'n\] representative of the Applicant must certify in good fasth 1o ll of the below by initinling next to each one

The Applicant was in operation on Fetruary 15, 2020 and had emplovees for whom it paid salur ies and payroll taxes or pasd independent
contmetors, &5 reported on Forms) 1099.MISC

” ‘ Cuarent economic wcertninty makes this loan request necessary o support the ongoing operations of the Applicant

M] The finds will be usad to retadn workers and maintsin payroll or make morignge inferest payments, baise payments, and utilsty payments,
us specified under the Paycheck Protoction Program Rule, [ understmd that iff the fumds are knowingly used for unauthorized parposes,
P the federad government may hold me Jegally linble, sach as for charges of fraud

The Applicant will provide to the Lender documentation verifying the number of full-time equivalent employees an the Applicant’s
payrotl as well as the dollar amonts of pavroll costs, covered mortgage interest payments, coverad rent payments, and covered ulilities
for the cight-week penod following thas losn

HP [ understand that losn forpiveness will be provided for the sum of documensed payroll costs, covered mortgage mieres! payments,
p covered rent payments, and covered utilities, and not moee than 25% of the forgiven amount may be for non-payroll costs.

During the period begimning oa Febeuary 15, 2020 and ending ca December 31,2020, the Applicant has not and will not receive another
P loses under the Paycheck Prodection Progrom

[ fiarther certafy that the information provided in this application und the information provided in all supporting documents and
forms is true and sccurate in all material respects. T understand that knowingly making a false statement to obtxin a guarinieed Joan
from SBA is punishable under the law, inchading under 18 USC 1001 and 3571 by impeisonment of not more thin five yesrs sndfor a
fine of up to $230,000; under 15 TISC 645 by mnprssoument of not more than teo vears andfor o fine of not mare than $5 000, wnd, if
submitted 1o n federlly insared mstitution, under 18 USC 1014 by impeisonment of not more than thirty years and‘or a fine of not

P more than $1,000,000

" I acknowledge that the lender will confirm the eligible Jonn amount using required documents submitted. | understand,
acknowledge and agree (hat the Lender can share any tax information that [ have provided with SBA's authorized representatives,
including nuthorized representatives of the SBA Office of Inspector General, for the purpose of complsance with SBA Loan

Program K(qwn.'mu.‘,sp‘ all SBA r'cv' WS
Paria. Prondi Y/jaYy boa
- i ant Date -

Signature of Authorized Repees sative of {pRjicant

.
___Maria Houder Owaer
Print Name Title

Tip: Filling Out the PPP Application
Form

* Initial all the lines on the second page
of the application form

* Note: You must have been in business
by February 15, 2020 to be eligible for
this forgivable loan

* | have written about this on my
website:
http://tomcopelandblog.com/the-
paycheck-protection-program-can-
offer-financial-relief

*  You can apply for both the EIDL and the
PPP

* If you get both, you must subtract the

EIDL amount (51,000 if you don’t have
employees) from your PPP loan

* Banks will determine how much

documentation you must provide to
show how you spent the money

18


http://tomcopelandblog.com/the-paycheck-protection-program-can-offer-financial-relief

SBA Paycheck Protection Program (PPP or P3)

Challenges

* Some banks are requiring applicants to
have a separate business checking account
before February 15th, an EIN and a DBA
(Doing Business As) that is registered with
the state secretary of state’s office

* THIS IS NOT REQUIRED BY THE CARES
ACT, THE NEW FEDERAL LAW

* These requirements seem unnecessary. Stick with it!
You may want to press your bank about
them to show why it’s not necessary in
your business

* Now PayPal and Square can process SBA
loans

Note. Undocumented individuals not eligible.
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SBA Paycheck Protection Program (PPP or P3)

Tip: SBA relief summary

* You may want to explore unemployment, which will be discussed next. State
unemployment benefits, plus $600 per week runs through July 31t

* Next, you can get $1,000 from the EIDL and combine with unemployment, however,
additional guidance may be needed as to the period of time for which this counts as
income.

* You can apply for the PPP and get up to 2 months of your lost profit.
e But, if you want to apply for EIDL or PPP you should do it now! (on the day the
money is available) because it may take awhile to get them approved (and funds

could run out)

* Watch the SBA website to see when they will start taking new applications:
www.sba.gov



Early Learning Policy Group, LLC
Opening Doors to Quality for All Children

COVID-19: Unemployment

Family Child Care Providers: Open? Closed? Lower enrollment?

®

* New Unemployment Rules: Self-employed people (such as
family child care providers) will be able to receive
unemployment benefits.

e Congress created a new program for individuals who are
typically excluded from state unemployment programs.

e Family child care providers and other self-employed
individuals will be eligible under a new Pandemic
Unemployment Assistance (PUA) program.

* Full or partial benefits depend on your situation (e.g., open,
closed, or loss of income- in the event you are caring for
fewer children than usual)

* In addition, there’s a new temporary supplement to the
regular unemployment payment of $600 weekly through July
31, 2020.
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Early Learning Policy Group, LLC
Opening Doors to Quality for All Children

®

COVID-19: Unemployment

Where do you apply? (In English or Spanish)

* Check your state’s Dept. of Labor/Unemployment Division’s web site.
One agency will administer both the state & new federal program —
like a one-stop shop. The goal is to make it easy!

 Many state online systems are not operating yet; but they will be
soon.

« Best advice: document any loss of income or when you closed, and be Unemployment can
ready to provide info when the system is operating. be paid:

* Through debit
cards

* Direct deposit

* Or, acheck

Unemployment benefits are based on earnings.
* Were your earnings higher in 2019 compared to 20187 If so, file your
2019 taxes online if you haven’t already.

How much are benefits? Unemployment is

* Benefits are based on earnings. However, everyone who income. It’s taxable.
receives either state unemployment or the new federal * You may be able
unemployment assistance will receive the $600 weekly to opt to have
supplement (through July 31, 2020). taxes withheld.

e Partial payments are possible based on income loss (e.g., you

. Note. Undocumented
used to care for 6 children and now care for 3).

individuals not eligible.
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https://www.careeronestop.org/LocalHelp/UnemploymentBenefits/find-unemployment-benefits.aspx?location=NJ&keyword=&persist=true&ajax=0

Summary Wrap-Up

We’ve discussed A LOT! No doubt, it’s complicated. And, it’s a
stressful time. But, this will pass.

e Congress passed 3 major bills in March and while assistance
is available, what works best for each individual family child
care provider is an individual decision.

e States have received an increase in child care funding. How
that money is spent is decided by individual states. You can
see how much additional child care funding your state
received here.

e SBA Assistance is here.

e Alink to your state’s unemployment compensation agency is
located here.



https://www.acf.hhs.gov/occ/resource/2020-cares-act-ccdbg-supplemental-funding-allocations-for-states-and-territories
https://www.sba.gov/funding-programs/loans/coronavirus-relief-options/economic-injury-disaster-loan-emergency-advance
https://www.careeronestop.org/LocalHelp/UnemploymentBenefits/find-unemployment-benefits.aspx?location=NJ&keyword=&persist=true&ajax=0

Questions? Contact Us!

Mary Beth Salomone Testa

Email: marybeth@mbstsolutions.com
https://www.linkedin.com/in/marybethtesta/
RE: Child Care and Development Block Grant

Tom Copeland, JD
tomcopeland@live.com

Blog: www.tomcopelandblog.com
Facebook:
www.facebook.com/tomcopelandblog
RE: Small Business Administration Relief

‘The Nation's Leading Expert on
the Business of Family Child Care

Tom Copeland
@TomCopelandbiog

Grace Reef

GraceReef2013@gmail.com
Early Learning Policy Group, LLC https://www.earlylearningpolicygroup.com
Opening Doors to Quality for All Children RE Unemployment Compensation
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